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Abstract: Entrepreneurship is the springboard for any market enterprise and a 
sin-qua-non to development. The clarion call by governments of developing 
countries like Nigeria towards this subject matter is considered a worthy cause. 
Attempts have been made by the Nigerian government at encouraging and 
sustaining entrepreneurship among its teaming youth population. Programmes 
like YOUWIN, Youth Empowerment Scheme of NAPEP, SURE-P, 
SMEIDAN, etc, were developed by the federal government for this purpose. In 
spite of the presence of these initiatives, the spate of entrepreneurship in 
Nigeria is still below expectation considering the percentage of the 
unemployed. It is against this backdrop that the study seeks to examine the 
relationship between governance and entrepreneurship in Nigeria. The study 
made use of secondary sources of data like CBN reports and other government 
gazettes. With the aid of SPSS version 20, the data gathered was analyzed and 
the hypothesis tested using Pearson Correlation. It was revealed that 
Government has initiated policies which actually impacted on unemployment 
reduction although a large number of the opportunities granted were 
politicized. The study recommends that when grants are given for 
entrepreneurships, politicians should keep off from influencing what goes to 
who. Finally a policy document must be formulated to protect businesses in 
this category.  
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1.0 Introduction  
Entrepreneurship is a springboard 
through which many advanced 
economies of the world achieve 
economic and development growth. The 
success of entrepreneurship in any 
country of the world depends on the 
seriousness of the government coupled 
with the good business policy. It is 
believed by the people that in most of 
the advanced countries of the world, 
their university graduates do not think 
of working in government or private 
agencies but want to start their business 
due to the enabling ecology created by 
the leadership of their country in terms 
of good business policy, provision and 
easy accessibility to loan with a very 
low rate of interest etc. According to 
Acs, Desai & Klapper quoted in 
Friedman (2011) entrepreneurs in 
developed countries have easy access to 
incentives that will help to reduce the 
burden of entrepreneurial. 
 
Friedman (2011) pointed out that the 
policies of certain countries and 
government directives can either 
enhance or hinders entrepreneurship. 
For example, China, over the last 
decade monitored the movement of her 
policies towards a free market economy 
in some sectors of her economy and 
these changes have brought increase in 
her entrepreneurship. According to the 
World Economic Forum (WEF, 2017) 
America rose to second in the 
entrepreneurship ranking. This is partly 
due to lack of good economic policies 
and weak productivity growth that have 
affected rival countries such as China 
and Europe.  
 
However in Nigeria, government has 
come to appreciate entrepreneurship as 
one of the key factors that can help the 
country to achieve economic growth. 
Onah (2001) observes that governments 
have realized that the mechanism to 
development lies in the productive 
capabilities of entrepreneurship through 
creation of employment, achieving 
economic growth, adopting new 
technologies and innovation 
capabilities. The importance of 
entrepreneurship cannot be over-
emphasized, as it is part of mechanism 
to propel the wheel of national 
development which leads to growth in 
the economy through the adoption of 
modern technologies coupled with good 
business ecology which result to 
economics of scale and help to reduce 
the rate of youth unemployment. 
Since Nigeria independence in 1960, the 
leadership of Nigeria have shown great 
concern the youth unemployment by 
introducing series of schemes and 
projects such as Better Life Programme 
(BLP), Operation feed the Nation 
(OFN) National Poverty Eradication 
Programme (NAPEP), Youth Enterprise 
with innovation in Nigeria (YOUWIN) 
etc. by instituting agency such as small 
and medium enterprises development 
agency to stimulate, monitor and 
coordinate the development of the 
MSME sub-sector; initiate and articulate 
policy ideas for small and medium 
enterprises growth and development; 
promote and facilities development 
programmes, instruments and support 
services to accelerate the development 
and modernization of MSME 
operations; serve as mechanism for rural 
industrialization, poverty reduction, job 
creation and enhanced livelihoods link 
MSMES to internal and external sources 
of finance, appropriate technology, 
technical skills to large enterprises; 
promote and provide access to industrial 
infrastructures such as layouts, 
incubators, industrial park; intermediate 
between MSMEs and Government; 
working in contact with other 
institutions in both public and private 
sector to create a good enabling ecology 
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of business and introduction of 
entrepreneurship courses to the 
curricular of Nigerian higher institutions 
of learning . Supporting this view is 
Tende (2014) in the last twenty years, 
government in developing countries 
have initiated a number of policies and 
interventions that were geared towards 
entrepreneurial capabilities through 
small and medium enterprises (SME) 
development. But in spite of these 
initiatives, the spate of entrepreneurship 
in Nigeria is still below expectation 
considering the percentage of the 
unemployed youths. It is against this 
backdrop that the study seeks to 
examine the relationship between 
governance and entrepreneurship in 
Nigeria. 
 
Hypothesis 
HO: Government policy does not have a 
significant relationship with cost of 
doing business in Nigeria. 
 
2.0 Review of Related Literature  
According to Asogwa and Anah (2017) 
the word “entrepreneur” is derived from 
the French verb entreprendre which 
means to undertake. Economic scholars 
from time of Adam Smith, through the 
neoclassical era, the English Economist, 
the American Economist down to the 
German School all have their various 
perspective of the role and function of 
entrepreneur in economic development. 
There is agreement however that 
creation of wealth is not a function of 
land, labour and capital alone. While the 
importance of these basic productive 
factors is recognized, more important is 
the role of the entrepreneur or the 
organizer. 
 
Schumpeter (1934) stresses that 
entrepreneur is the mechanism through 
which economy leaves static 
equilibrium, based on the combinatorial 
capabilities of entrepreneurial 
individuals. 
Knight (1921) observes that 
entrepreneur changes uncertainty into a 
calculable risk. Shane and 
Venkataraman quoted in Braunerhjelm 
(2010) assert that entrepreneurship is 
defined as a person responsible for 
consequences opportunities to produce 
future goods and services that are 
discovered, evaluated and exploited” 
 
Odu quoted in Fadeyi, Oke, Ajagbe, 
Isiavwe and Adegbuyi (2015) suggest 
that employment policies and 
programmes should have wider and 
integrated approach with interventions 
across multiple sectors at multiple 
levels, by that the entrepreneurial 
policies will have impact on the 
economy. 
Empirical Review of Related Literatures 
 
Asogwa and Anah (2017) carried out a 
study on the Impact of Entrepreneurship 
Development on Economic Growth of 
Enugu State: A study of Registered 
Entrepreneurs in Enugu State, Nigeria. 
The study adopted survey research 
design of which structured 
questionnaires were administered to the 
sample drawn from the population of 
the study. The data collected were 
analyzed with Chi-Square. The study 
found out that through entrepreneurship, 
standard of living of the people of 
Enugu state have increased and 
concludes that the role of 
entrepreneurship plays major roles in 
ensuring economic development 
because its impact on the socio-
economic well-being of the people. The 
study therefore recommends that the 
government should resuscitate the 
initiated programmes (Micro Finance 
Bank, Bank of Industry etc.) by 
appointing men of integrity and those 
that have passion for entrepreneurship 
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as the head of this programmes. The 
short coming of this study is the use of 
Chi-Square to measure the impact when 
the authors can actually use Regression 
Analysis and also Micro Finance Bank 
and Bank of Industry are not dead. 
 
Wiklund, Davidson, Audretsch & 
Carlson (2011) conducted a study on the 
Future of Entrepreneurship Research. 
The study found out that while the 
previous decade in the future may be 
viewed as a golden age of 
entrepreneurship scholarship, it is far 
from certain that the break taking pace 
of development in the scholarly field of 
entrepreneurship research will continue 
indefinitely into the future.  One of the 
main questions or controversies that 
only grows more acute over time 
involves the question of legitimacy as a 
bona fide separate and individual field 
or rather as a topic of research in the 
more traditional fields. The study 
concludes on a positive notes, proposing 
that future entrepreneurship scholarship 
indeed has the potential of dealing with 
the issues that are central to the 
development of the world. 
Sanda, Mikailu & Garba (2005) 
conducted a study on the Corporate 
Governance Mechanisms and Firm 
Financial Performance in Nigeria. The 
study adopted ordinary least square 
regression analysis for a sample of 93 
firms quoted on the Nigerian Stock 
Exchange for the period 1996-1999. The 
study found out that there is no evidence 
to support the idea that boards with 
increase in the number of outside 
directors perform better than other 
firms, the result shows that firms run by 
foreign CEOs achieve higher levels of 
performance than those run by 
indigenous CEOs. The limitation to this 
study are: the sample was derived by 
data available, not by a probability 
criterion.  
Another limitation has to do with the 
method of statistical analysis which 
relies on the standard OLS Regression 
rather than on the more robust, quintile 
regressions on even panel data analysis. 
 
Braunerhjelm (2010) carries out a 
research on Entrepreneurship, 
Innovation and Economic Growth. The 
study found out that the country‟s 
ability to increase its wealth and welfare 
over time critically lies on its abilities to 
development and exploit, thereby 
enhancing growth. The limitations of 
this study include lack of methodology 
and recommendation. 
 
Fadeyi, Oke, Ajagbe, Isiavwe and 
Adegbuyi (2015) conducted a study on 
the Impact of Youth Entrepreneurship in 
Nation Building. The study employs 
survey research by randomly selecting 
40 upcoming entrepreneurial firms 
across section of a population of firms 
located across Yaba Local Government 
Area of Lagos State. Also a simple 
random sampling technique was used, 
the study found out that there is a 
significant relationship between 
competition, growth and development 
of entrepreneurial firms in Nigeria. The 
study also found out that youth 
entrepreneurship will have impact on 
the growth of national economy of 
Nigeria if the government can support 
them. The study therefore recommends 
that if government wants to record feat 
in the future growth of the youth 
entrepreneurship in Nigeria, it has to 
introduce entrepreneurial course into 
our educational system to make it more 
robust, relevant and need-oriented and 
driven. The study failed to indicate the 
method used to arrive at its sample size 
from the population sampling.  
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Tende (2014) conducted a study on the 
Government Initiatives toward 
Entrepreneurship Development in 
Nigeria. A random sample of 1,159 
beneficiaries of EDP-NDE programs 
were selected and structured 
questionnaires were used to obtain 
information from the selected EDP-
NDE beneficiaries. The result shows 
that the government credit policies and 
programmes did not have significant 
effect on the development of 
entrepreneurial beneficiaries of the 
EDP-NDE program. The study therefore 
recommends that governments should 
execute laws and regulations that will to 
interaction between institutional 
development and the entrepreneurial 
endeavor and to create an enabling 
environment that will stimulate 
entrepreneurs to initiate business and 
new ventures. The study failed to use 
the correct population sampling method 
to get the sampling size. The study 
should have used either Yamane, 
Krejicie and Morgan formulae or table 
etc. The result of the study is not a good 
representation of the Nigerian Youths 
because only two geo-political zones 
were considered out of six. 
Agada and Pius (2014) conducted a 
research on Entrepreneurship 
Education: A Prerequisite for 
sustainable National Development. 
Library research technique was 
employed in gathering data. The study 
reveals that entrepreneurship 
development can help in achieving self-
employed, self-reliant and contribute 
immensely to the growth of national 
economic and social development. The 
study recommends that government 
should create good business 
environment that is devoid of insecurity 
for entrepreneurship to thrive 
favourably leading to increase in foreign 
and domestic investments. The study 
failed to give a comprehensive 
statement of the problem. Also the 
statement of problem should contain the 
ideal situation and the reality but on the 
study there is no ideal situation and a 
comprehensive reality. 
 
 2.1 Nexus between Good Governance 
and Entrepreneur 
The sensitivity of leadership to the well-
being of her citizenry influences the 
growth of entrepreneurship in any 
country. The importance of good 
governance cannot be over-emphasized 
to the growth of entrepreneur. Good 
governance determines the rate at which 
unemployment is dealt with, most 
especially in terms of engaging 
unemployed youths in economic 
activities through self-reliance. 
Kaufmann et al quoted in Ha, Chan, & 
Hieu (2016) „‟observe that governance 
is the process by which governments are 
selected, monitored and replaced; the 
capacity of the  government to 
effectively formulate and implement 
sound policies and the respect of 
citizenry and the state for the 
institutions that govern economic and 
social interactions among them‟‟. 
 
Governance was given attention to 
towards the end of the twentieth century 
as a result of the activities of donor 
agencies, social scientists, 
philanthropists and civil society. 
Governance became popular because it 
involves the process of managing public 
and private affairs. According to United 
Nation (UN) (2006) the term 
governance illustrates what is expected 
from government in terms of duties. In 
addition at the end of the cold war the 
use of governance became popular with 
donor agencies such as the World Bank, 
International Monetary Funds (IMF) 
and Western Countries which urged the 
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countries of the former Union of Soviet 
Socialist Republics and the developing 
world to undertake political, economic 
and administrative transformation and to 
practice good governance (UN, 2006) 
 
UNDP quoted in UN (2006) defined 
governance as „‟ the exercise of 
economic, political and administrative 
authority to manage a country‟s affairs 
at all levels. It comprises the 
mechanisms, processes and institutions 
through which citizenry and groups 
articulate their interests, exercise their 
legal rights, meet their obligations and 
mediate their differences‟‟ 
 
Good governance entails strict 
leadership that is sensitive and 
responsive to the yearning of the people 
there by instituting appropriate laws and 
measures to achieve socio-economic 
who is development. According to 
NATO (2010) „‟Good governance is 
based on separation of powers of the 
parliament, executive and judiciary 
branches of government. The separation 
of powers should provide an effective 
system of checks and balances that 
curtail and arbitrary or unilateral 
exercise of power by any one branch of 
government together with impartial, 
reliable and predictable public 
administration under rule of law. Good 
governance creates an environment 
where defence establishments are 
instilled with culture of integrity that 
rejects corruption.‟‟ 
Amoros and Bosma quoted in Ha et al 
(2016) argue that entrepreneurs are 
driven to start up their business by 
demand and supply motivations in order 
to better understand the entrepreneurial 
phenomenon. In other words the success 
of entrepreneurship in a country 
depends on the sound policies direction 
of the government. In Nigeria, 
government over the years have shown 
great concern towards entrepreneurship 
by formulating and implementing series 
of policies and schemes such as 
NAPEP, YOUWIN etc. geared towards 
the growth and stimulation of 
entrepreneurship but in spite of these 
policies and schemes the rate of growth 
of entrepreneurship has not recorded 
monumental increase. However many 
researchers have argued that the reason 
for decline in the entrepreneurship can 
be attributed to the unfavourable 
business environment and policies 
emanating from corrupt practices of the 
leadership found everywhere. 
Supporting this view is the Guardian 
Newspaper (2017) the UNIDO 
Representative to ECOWAS and 
Regional Director, Nigeria Regional 
Office Hub Mr Jean Bakole revealed 
that the Nigeria is one of the countries 
where business is most difficult to do. 
Also, Quartz (2015) observe that‟‟ 
Nigeria, Africa‟s largest economy has 
long be touted as one of the continent‟s 
most promising business hubs. In the 
first quarter of 2015, foreign direct 
investment inflow surpassed $700 
million and even though investor 
confidence is shaky given the 
uncertainty during and since the 2015 
elections. But despite offering so many 
opportunities, Nigeria remains one of 
the worst countries to do business as 
data from the World Bank Doing 
Business report shows. The report ranks 
Nigeria 169th out of the 189 in 
consideration-essentially unmoved from 
rank 170
th
 in 2014. Nigeria ranked 39th 
among the listed African countries.‟‟  
 
In Nigeria many small and medium 
scale business do not reach maturity 
stage before they die due to increase in 
the cost of production which is mostly 
caused by epileptic power supply etc. 
Also in the word of ILO (2009) 
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entrepreneurship education is 
increasingly being recognized as an 
important element in the broader efforts 
to tackle the global youth employment 
challenges. National Labour Markets‟ 
capacity to absorb the increasing 
numbers of new and young entrants as 
well as provide decent and productive 
employment opportunities is far from 
sufficient. New strategies which include 
an increased focus on entrepreneurship 
are needed to better prepare the youths 
for the transition from school to work. 
 
2.2 Entrepreneurial Activities and 
Perspectives of the Entrepreneurs 
Entrepreneurship helps to achieve 
growth in the economy most especially 
in a country where good governance is 
maximized. According to Global 
Entrepreneurship Monitor (2001) 
„‟about 54% (i.e 80 million people) of 
those involved in creating and growing 
new firms claimed that they were 
pursuing a business opportunity for 
personal interest, often at the same 
times they were working  in a regular 
job. These efforts are referred to as 
„opportunity entrepreneurship reflecting 
the voluntary nature of participation. In 
contrast about 43% (i.e 63 million 
people) reported they were involved 
because of they had „no better choices 
for work‟ such effort is referred to as „ 
necessity entrepreneurship‟ reflecting to 
the individuals‟ perception that such 
actions presented the best option 
available for employment but not 
necessarily the preferred option.‟‟ 
 
3.0 Research Methodology 
This study employs a survey research 
design with structured questionnaires 
designed and administered to a sample 
of three hundred and eighty four drawn 
from the population of 160 million as 
estimated by 2006 population census. 
Data collected were analyzed with 
Pearson‟s correlation using SPSS. The 
sample size for the study is 382 going 
by Krejcie and Morgan (1970) 
technique for determining sample size. 
 
Entrepreneurship ability has helped you to meet the need of your family 
 
 Frequency Percent Valid 
Percent 
Cumulative 
Percent 
Valid 
Strongly Disagree 156 39.1 39.1 39.1 
Disagree 115 28.8 28.8 67.9 
Neutral 46 11.5 11.5 79.4 
Agree 54 13.5 13.5 93.0 
Strongly Agree 28 7.0 7.0 100.0 
Total 399 100.0 100.0  
 
 
Self –employed business come into being as a result of the interest I have in commerce 
 
 Frequency Percent Valid 
Percent 
Cumulative 
Percent 
Valid 
Strongly Disagree 115 28.8 28.8 28.8 
Disagree 159 39.8 39.8 68.7 
Neutral 60 15.0 15.0 83.7 
Agree 41 10.3 10.3 94.0 
Strongly Agree 24 6.0 6.0 100.0 
Total 399 100.0 100.0  
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    Setting up of business outfits in Nigeria do not require much effort 
 Frequency Percent Valid 
Percent 
Cumulative 
Percent 
Valid 
Strongly Disagree 188 47.1 47.1 47.1 
Disagree 154 38.6 38.6 85.7 
Neutral 30 7.5 7.5 93.2 
Agree 11 2.8 2.8 96.0 
Strongly Agree 16 4.0 4.0 100.0 
Total 399 100.0 100.0  
 
 
Federal Government has always shown interest in entrepreneurship 
 Frequency Percent Valid 
Percent 
Cumulative 
Percent 
Valid 
Strongly Disagree 109 27.3 27.3 27.3 
Disagree 174 43.6 43.6 70.9 
Neutral 45 11.3 11.3 82.2 
Agree 46 11.5 11.5 93.7 
Strongly Agree 25 6.3 6.3 100.0 
Total 399 100.0 100.0  
 
 
 
 
 
 
 
 
 
 
Government supported entrepreneurship by making soft loan available  
 
 Frequency Percent Valid 
Percent 
Cumulative 
Percent 
Valid 
Strongly Disagree 109 27.3 27.3 27.3 
Disagree 160 40.1 40.1 67.4 
Neutral 59 14.8 14.8 82.2 
Agree 22 5.5 5.5 87.7 
Strongly Agree 49 12.3 12.3 100.0 
Total 399 100.0 100.0  
 
 
 
 
 
 
 
Government policies have helped to consolidate entrepreneurship in Nigeria 
 Frequency Percent Valid 
Percent 
Cumulative 
Percent 
Valid 
Strongly Disagree 120 30.1 30.1 30.1 
Disagree 119 29.8 29.8 59.9 
sNeutral 43 10.8 10.8 70.7 
Agree 55 13.8 13.8 84.5 
Strongly Agree 62 15.5 15.5 100.0 
Total 399 100.0 100.0  
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Government has shown responsibility to ensure that small scale and medium scale 
business grow in Nigeria by providing amenities 
 Frequency Percent Valid 
Percent 
Cumulative 
Percent 
Valid 
Strongly Disagree 124 31.1 31.1 31.1 
Disagree 197 49.4 49.4 80.5 
Neutral 53 13.3 13.3 93.7 
Agree 8 2.0 2.0 95.7 
Strongly Agree 17 4.3 4.3 100.0 
Total 399 100.0 100.0  
 
 
Small and Medium Scale Business thrive well in rural areas because of the government 
presence in the rural areas 
 Frequency Percent Valid 
Percent 
Cumulative 
Percent 
Valid 
Strongly Disagree 159 39.8 39.8 39.8 
Disagree 189 47.4 47.4 87.2 
Neutral 32 8.0 8.0 95.2 
Agree 10 2.5 2.5 97.7 
Strongly Agree 9 2.3 2.3 100.0 
Total 399 100.0 100.0  
 
 
Cost of establishing small and medium scale business is very low because of government 
positive intervention 
 Frequency Percent Valid 
Percent 
Cumulative 
Percent 
Valid 
Strongly Disagree 
 
127 31.8 31.8 31.8 
Disagree 173 43.4 43.4 75.2 
Neutral 52 13.0 13.0 88.2 
Agree 9 2.3 2.3 90.5 
Strongly Agree 38 9.5 9.5 100.0 
Total 399 100.0 100.0  
 
Government has been very faithful with her entrepreneurship schemes and programe 
 Frequency Percent Valid 
Percent 
Cumulative 
Percent 
Valid 
Strongly Disagree 187 46.9 46.9 46.9 
Disagree 163 40.9 40.9 87.7 
Neutral 16 4.0 4.0 91.7 
Agree 4 1.0 1.0 92.7 
Strongly Agree 29 7.3 7.3 100.0 
Total 399 100.0 100.0  
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Model Summary 
Model R R Square Adjusted R Square Std. Error of the 
Estimate 
1 .490
a
 .360 .347 .55420 
a. Predictors: (Constant), IV 
 
 
ANOVA
a
 
Model Sum of 
Squares 
Df Mean 
Square 
F Sig. 
1 
Regression 4.559 1 4.559 14.845 .000
b
 
Residual 121.932 397 .307   
Total 126.491 398    
a. Dependent Variable: DV 
b. Predictors: (Constant), IV 
 
Coefficients
a
 
Model Unstandardized 
Coefficients 
Standardized 
Coefficients 
t Sig. 
B Std. Error Beta 
1 
(Constant) 1.678 .102  16.392 .000 
IV .175 .045 .190 3.853 .000 
a. Dependent Variable: DV 
 
 
 
 
 
 
 
 
Result and Analysis 
This study employed a survey research 
design, structured questionnaires 
designed were administered on the 
sample of 382 .The Adjusted R squared 
is 0.347 which means that 34% of the 
variation in the dependent variable 
(Entrepreneurship) is explained by the 
independent variables. The remaining 
66% are variables that were not 
explained in the study. The assumption 
under the test procedure is that when P-
Value is less than 0.05 the null 
proposition is invalidated else, the study 
fails to reject the null proposition if P-
Value is greater than 0.05. The level of 
Alpha measures the degree of 
significance that will be assigned to 
committing type one or two error. Thus 
where 0.05 (95%) level of Alpha is 
used, it means there is 95% assurance of 
not committing any of the error. Hence 
the level of Alpha that will be used for 
this study is 0.05%. Since the level of 
Alpha (0.05) is greater than the P-Value 
(.000) therefore this study rejects the 
null hypotheses that state that “Ho: 
Government policies do not have 
significant relationship with cost of 
doing business 
 
The study reveals that government has 
made herculean effort at reducing the 
incidence of unemployment through the 
mechanism of entrepreneurship but 
despite this feat, the impact of 
government in terms of good business 
policy and financial responsibility has 
not been felt by the majority of the 
citizenry. Supporting this view is 
Guardian Newspaper (2017) 
 
Also it was found out that most of 
schemes initiated by government geared 
towards self-employment were good but 
they were politicized such that the 
      23 
Abubakar Faruk & Abolaji Jamiu Atobatele                                            Vol.1 No.2, Sept. 2018 (Special Edition) 14-25 
 
 
financial benefit did not go to those that 
needed it. 
Government has not done much in the 
area of assessing loans from the banks 
without stringent conditions and higher 
rate of interest. 
 
4.0 Conclusion and Recommendation   
From the above it has become clear that 
good governance has impact on 
entrepreneurship but the Nigerian 
government has not done much to 
ensure that these schemes geared 
towards self-employment that will 
reduce unemployment are supposed to 
be controlled by the government not the 
politicians. This study therefore 
recommends that government should 
collect data on unemployed persons and 
startup capital should be given to them 
through the ministry of finance, trade 
and commerce in each state. Also, 
giving of entrepreneurial grants by 
government should not be politicized, 
but based on sound business plans. 
Government should ensure that there is 
provision of infrastructural facilities that 
will woo investors from all over. 
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